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Weak quarter due to muted realizations.



Financial Highlights

❖ Ultratech Cement’s consolidated revenue for the quarter came in at Rs. 9,389.6
crore, registering a 17% YoY increase from Rs. 8,019 crores in Q3FY18 (15.1% QoQ
rise from Rs. 8,151.4 crores in Q2FY19).

❖ EBITDA for the quarter rose by 8.1% YoY to Rs. 1,444.9 crore with a corresponding
margin contraction to 15.4% YoY declining by 129 bps YoY. However, on a
sequential basis margin grew by 35 bps to 15.4% from 15% QoQ.

❖ PAT for the quarter stood at Rs. 390.2 crore for Q3FY19, a decrease of 14.5% YoY,
driven by an increase in finance cost.

❖ Domestic sales volume grew by 13% YoY to 17.1 mn tonne whereas realization
dipped by 1% QoQ aided by improved Capacity utilization to ~81% with demand
growing faster than new supply.

Healthy volume growth, cost push impacted margins.



❖ Raw material cost was up by 3% YoY to Rs. 491/t on the back of additional royalty
and increased additive prices. Energy cost increased by 16% YoY and 1% QoQ to
Rs. 1,105/t due to increase in pet-coke cost by 11% and impact of currency
depreciation against USD.

❖ Infrastructure and low-cost housing projects like Pradhan Mantri Awaas Yojana are
driving growth.

Valuation

At CMP of Rs. 3,371 stock is trading at 125.4x FY20EPS.



Revenue showed an uptrend during quarter

Ultratech Cement’s consolidated revenue for the quarter came in at Rs. 9,389.6 crore,
registering a 17.1% YoY increase from Rs. 8,019 crores in Q3FY18 (15.1% QoQ rise from
Rs. 8,151.4 crores in Q2FY19) due to higher cost and weak realizations.
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Profitability witnesses downtrend
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❖ EBITDA for the quarter rose by 8.1% YoY to Rs. 1,444.9 crore. However, EBITDA margins
contracted to 15.4% YoY, a decline of 129 bps. On a sequential basis margin grew by 35
bps to 15.4% from 15%. The YoY margin decline was due to an increase in raw material
cost by 3% and energy cost by 16%. Logistic cost was impacted on account of an
increase in diesel prices by 21%.

❖ PAT for the quarter stood at Rs. 390.2 crore in Q3FY19. PAT declined by 14.5% YoY due
to an increase in finance cost by 15.5 %.
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❖ Domestic sales volume grew by 12.6% YoY to 17.9 mn tonne from 15.9 mn tonne in
Q3FY18 (up by 13.3% QoQ), export sales increased by 13% to 0.8 mn tonne. The
volume growth was aided by a ramp-up of acquired assets from Jaiprakash where
plant utilization is now close to 75%.

❖ Realizations declined by 1% to Rs. 4,923/t on QoQ basis. However, on a YoY basis,
realizations grew by 4.4%.

Weak quarter due to muted realizations



Return ratios display declining trend

Return on Equity declined to 8.7% in FY18 from 11.7% in FY17. Further, ROCE for FY18
stood at 11.5% representing declining trend from 13.7% in FY17.
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QoQ Financials

Particulars Dec-17 Growth Mar-18 Growth Jun-18 Growth Sep-18 Growth Dec-18 Growth

Gross Sales 8019.2 9420.8 8760.0 8151.0 9389.6

Less: Excise Duty 0.0 0.0 0.0 0.0 0.0

Net Sales 8019.2 15.6% 9420.8 17.5% 8760.0 -7.0% 8151.0 -7.0% 9389.6 15.2%

Other operating income 0.0 0.0 0.0 0.0 0.0

As a % of sales 0.0% 0.0% 0.0% 0.0% 0.0%

Net Sales 8019.2 9420.8 8760.0 8151.0 9389.6

Total Expenditure 6562.8 7640.0 7331.0 6925.2 7944.7

As a % of sales 81.8% 81.1% 83.7% 85.0% 84.6%

PBIDT (Excl OI) 1337.6 0.0% 1780.7 33.1% 1690.4 -5.1% 1226.3 -27.5% 1444.9 -14.5%

As a % of sales 16.7% 18.9% 19.3% 15.0% 15.4%

Other Income 156.2 106.4 72.7 220.2 103.3

As a % of sales 1.9% 1.1% 0.8% 2.7% 1.1%

Operating Profit 1493.8 -3.6% 1887.1 26.3% 1763.1 -6.6% 1446.5 -18.0% 1548.3 7.0%

As a % of sales 18.6% 20.0% 20.1% 17.7% 16.5%

Interest 359.3 344.4 348.5 353.9 415.2

As a % of sales 4.5% 3.7% 4.0% 4.3% 4.4%

Exceptional Items 0.0 -315.1 0.0 0.0 0.0

As a % of sales 0.0% -3.3% 0.0% 0.0% 0.0%

PBDT 1134.5 -2.3% 1227.6 8.2% 1414.6 15.2% 1092.6 -22.8% 1133.0 3.7%

As a % of sales 14.1% 13.0% 16.1% 13.4% 12.1%

Depreciation 495.7 500.9 506.7 535.7 556.5

As a % of sales 6.2% 5.3% 5.8% 6.6% 5.9%

PBT 638.9 726.6 907.9 556.9 576.5

As a % of sales 8.0% 7.7% 10.4% 6.8% 6.1%

Tax 182.1 280.5 276.9 181.1 186.2

As a % of sales 2.3% 3.0% 3.2% 2.2% 2.0%

Profit After Tax 456.8 7.8% 446.2 -2.3% 631.0 41.4% 375.8 -40.5% 390.3 -38.2%

As a % of sales 5.7% 4.7% 7.2% 4.6% 4.2%



YoY Financials

DESCRIPTION Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18

Gross Sales 19077.5 21161.1 21443.3 24055.8 28391.6 28645.9 32304.6

Less: Excise Duty 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net Sales 19077.5 21161.1 21443.3 24055.8 28391.6 28645.9 32304.6

Other operating income 155.0 163.0 208.2 284.2 0.0 0.0 0.0

Net Sales & Other Operating Income 19232.4 21324.1 21651.5 24340.0 28391.6 28645.9 32304.6

     (Increase) / Decrease In Stocks 28.4 -115.2 98.8 -100.9 -18.6 75.7 -111.2

     Cost of Services & Raw Materials 2704.5 3141.7 3347.7 3742.3 3982.9 3911.8 4520.0

     Purchase of Finished Goods 177.3 241.9 334.5 408.8 453.2 505.1 880.0

     Excise Duty 0.0 0.0 0.0 0.0 3238.4 3271.0 893.8

     Operating & Manufacturing Expenses 2858.2 3284.7 3613.6 4021.9 3836.6 3972.5 4522.6

     Electricity, Power & Fuel Cost 4639.4 4645.7 4523.1 5115.7 4579.3 4272.0 6334.1

     Employee Cost 889.4 1042.7 1102.8 1308.3 1445.0 1522.3 1810.2

     General  Administration Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0

     Selling & Distribution Expenses 3741.5 4243.3 4595.9 5418.4 5973.9 5903.1 7310.0

Total Expenditure 15038.5 16484.8 17616.3 19914.5 23490.6 23433.5 26159.5

As a % of sales 79% 78% 82% 83% 83% 82% 81%

EBITDA (Excl OI) 4193.9 4839.3 4035.2 4425.5 4901.0 5212.4 6145.2

EBITDA Margin 22% 23% 19% 18% 17% 18% 19%

Other Income 370.8 303.6 322.4 350.1 463.8 648.1 583.7

Operating Profit 4564.7 5142.9 4357.6 4775.6 5364.8 5860.5 6728.9

Interest 256.4 252.3 361.0 586.5 566.3 640.1 1232.8

Exceptional Items 0.0 0.0 0.0 0.0 0.0 0.0 -346.6

PBDT 4308.3 4890.6 3996.6 4189.1 4798.5 5220.4 5149.5

Depreciation 962.9 1023.4 1139.0 1203.4 1377.2 1348.4 1847.9

PBT 3345.4 3867.2 2857.6 2985.6 3421.3 3872.0 3301.6

Tax 948.1 1179.1 644.8 883.5 941.7 1158.5 1077.0

Provisions and Contingencies 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Profit After Tax 2397.3 2688.1 2212.8 2102.1 2479.6 2713.5 2224.6

Profit Margin 13% 13% 10% 9% 9% 9% 7%



P/E and EV/EBITDA trends.
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